Report to the National Security Couneil
in Compliance with NSC 282

S CRm BT

Approved For Release 2000/08/28 : CIA-RDP67-00059A000100050001-4



Approved For Release 2000/08/28 : CIA-RDP67-00059A000100050001-4

SoErC-BrE-T

1 April 1951
CENTRAL INTEILICENCE AGENCY

Report to the Nationsl Security Couneil
in Complisnce With NSC 282

TABLE OF CONTENTS

I, Tho Problem : Page 1
I1. Recommendations Page L
III,  Appendiz A | '
Toxt of NSC Action 282
Requiremente of the United Stetes
Govarnwent for Foresign Economic
Intslligence Rolating toa tho
National Securiiy .
Y, Appondix C
Part I
The Prinmsyy Foroizn Feonomis
Information Intomestas of Certain
Govarnment Agencise (Tabulation
By Qatsgorien of Data)
Pars 1T
The Pyimazy Foreign Economic
Information Activitics of

Cortain Governmsnt Agsncise
{Tabulation by Agsncina)

SmEreColteB=T

Approved For Release 2000/08/28 : CIA-RDP67-00059A000100050001-4



__Approved For Release 2000/08/28 : CIA-RDP67-00059A000100050001-4
| SeEGRrEBT

TRATT
1 April 1951
DRAFT REPLY TO NSC ACTION 282

1. ‘Tho aim of this report is to fulfill the requizaments of the

memovandum of March 3, 1950 from tho Bvscutive Secretery of ths National
 Bacupity Coweil to the Director of Centzel Intellilgence (ppondix A).

This memovendim roquires the study of economic mscurity intelligenco
roquirements and facilitics throughout tho Covermment ond the fomulai:ian
of & comprehenedve plan for satiafying the forelgn econcmic intalligence
requiroments of naticnal securily and f;or coordinated intaragency effort to
this ands

2o -'1333 Problom - Foreign oconcmic data are now rogularly collacted
and, analymed by some iwenty-two cgenciass of the Govornment. The nature
of mch dobta, the facilitics for collseticn and emalys=in, ~nd the purpoues
fop which thay aro sought and uzed are summarised in Appenddw C, Part Il.
Tnio diverse £low of informatica has bsen gonorsted bo mest the opovaiing
or othor respenaibilities of thsss savoral agmocies. Much of this informes
sden and snalytic competoncs is relevant o ons ocorcwic =spoct or nnothor of
national securdilys Prasent ad hoc methods Yor monsultasion do not adoquately
nrovide Lov tho mobilisation of the aveilable dats and snalytie compeiencs
around zocurity problems, |

9. The Lirst aim of tho p;cpamd plan ig, thersivre, o onsurs
sugular pmé@duma whereby the full kmowledge end teechmical talent of' the
Covernment oaa be broughd to beax on specific lssues dnvelving the nastimeal
BOUBELEY - ' Tho chavacior of ihsse isswsa il dicowcssd and illustratad dn

:’xppmzcl:ix Bo
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Lo Doapite tho number of agenciss concerncd, end the soxie of tho
£low of intelligence data, thare are importunt gaps in the collsctive
knowladge of the Govermment, Such gaps avise in part fraw the lack of
regular procedures for identifying and ﬁliing tham, on a high priority
basio, through tlia_ various existing channels for collscticn and analysis.
The socond main aim of the proposed plan ig, thorafore, to institute
procedures for £i1ling the most important of thess gaps in our knowledge.

5, Az indicated at greator length in Appendix B, the broad, primary
frnctions of aconomic intelligonea in the service of national security are
(1) %o provide a factual undsrstanding of the occnomic situation in foreign
sountriss; (2) to forsees probable future developtombts thyough anslysis
of ecenomic trenda; and (3) to assist in determining, on the basis of

 aconomic avidonco, the feaaibiiity and prcbabla congaquences of altermnative
courses of action opsn to the United States.

8. It is evidont that the rango of particular pmblaﬁns which might.
-fall legitimatoly undar those headings is very groat, It is evident that
who formo of oconcmic data which might ba diractly :elovent to such problaoms
ia likewise very great. Given the ecmormous potential scope of the economic_
nroblems and economic data which might relats, at cne timo or another, to
the escurity oi" the United States, ths proszont plen mekes no spocifie
dofinition of gaps in factual intelligenco. Appendix C, Part I, lists,
homever, possible catsgories of cconomic intelligence data by geographic regicn’
Cwith an indication of the agenciss most dirsetly concerded in colleetion

and analyais.
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7. Such a plan must reccgnize furthor, that many of the agonciss
Whoze cooperation lg mwquived have centinuing respomsibilitins outside the
field of national speurity; and, thami‘oia, spocial arrangements are required
for making effective their potential contribution to the solution of
intelligence probleme relating to the national security.

8o In the light of these considerations it is proposod that a
commitioo be established whoge principal duty it would be to bring to bear,
around concrete, major sscurity lssuss, the combined sconomiec intelligence
rogourcas of the Government, In the coures of such selocted and concsrted
studios it is proposad that explicit attention be given to:

8o Hajor geps und weaknesses in data and analysis

b, How these dofects should bas remsdied

co VWho ghould have responsibility for the required action
Ef%gotive coordination smomg the agoncies concerrned can only be achieved

by salsctive common effort, focussed on practical and urgent problems,

9. ‘The grawagt thrsat 4o the sscurity of the United States and to
the whola freo world within ths forereesbls future stems from the hostils
designs and formidable power of ths USSR and from the nature of the Soviet
system, It 13 proposed, thersfore, that tho first critical studies to be
carriod out should relate 1o major aspscts of the problem of strengthening

the relative position of the non=Sovist world in the struggls against
the Sovist bloc. Appendix B inc¢ludes by way of illustration a discuseion

of various problems of this charactor, which might bs suitable for such
cembinad, cri'ﬁical astudy,

Seo[Gw G Ry e T
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10, Lecommendations -~ In the light of the above it 1s recomnended

that the Dational Security Clouncil congider the folloWwing action:
11 The Intelligence ddviscry Council, aciing throuwsh the

Director of Central Intelligence, shall establish an ‘conomic Intol~
ligence Comnittee, on which shall permunently sit representatives
of thuse apgencies charged with primary responsibility for national
security intolligence, i.c. the Deparitments of the Army, wavy, air
‘Force, “tate, the Joint Chiefs of Staff, and the Central Intelligence
Aceney. Any other ageney whose interest or competence mey be relevant
to the particular protvlem uwder sramination may bz invited also to sit

with the Zconemic Intellipgence Comuitbis

O

o

B

b.  The Assistant Uirector, vffice of lssearch and Heports,

»

Gantral Intelligonce «:ency, or his designate, shall serve as
Seeratary of the teonomic Intellijense Committes.
Co The seonomic Intellisence Gommibties ghall:

o~ .

foreign economic

‘Ej‘

(1) aintain a continuing veviow of

.

intellicence activitiss of tHhe united Sitatas “overumont as thay

o R e 2 E e T Ly
raiate o the national sacuriiy.

J

7=

) arrence concerbed economic intelliponce suppord, on

i

{
\
solected major issuss, for sbtudise of inbterageney interest

[ dom f pawp Y : T O SO UV TRV Py 4
meuuestad oy thne wteilioence dvicosyy Committes, the Joint

- e LR + - Yem da g O T S ey snemend ey’ y s ' e
(3) .cbilize sthe dava wnd enalysis avallable, relevant o

sour agency requesting

anpropriate onerabing prolleomes of coy
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Lo ooonomic securlity

preoblems, which may request assistarce,
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(L) Roview and report, from tims to time, on the partﬁanc@-,
extant, snd quality of the data and analysas available, bearing
on the isswos analyzed, with recommendations to the Intelligence
Advisory Committse concorning the means and the agency by which
gaps might be filled. |

(5) Make such épecial reviews of eccnomic intelligence
distribution and processing procedurss as may appear ugeful,
and moke recommsndations for improvemant ¢o the Intelligence
Advisory Comrittes, which ghall have responaibility for instituting
such action as 1t may Jjudge appropriate,
do In carrying out its responsibilities the Econcmic Intelligence

Committee may met up such zubcommittees and working partios as may ba
Judged necesaary.

e, After reviewing the recommendations of the Feonomic Intel~
ligencs Comitise on the £11ling of specific gaf)a thn Intelligence
Advisory Couneil shall set prioritiss and allocate rosponsibility for
colisction. Carefully wslscted requests of thin charscter are to be
accorded high priority within ths colj.actim agenay degignated, which
shall, within 2 suitable psriod, report back the exbent of its success,

11, In seting on thees recomendaticns, the National Sacurity Council
nay wish towll to ths stiontion of the relevant agoncies of the CGovernment,
‘not now concerned pﬂmarﬂywith oqmomic mecuvrity problems, the urgency
of a collabofativa affort to axploit the intelligancy resources of the
Covernment for secur:tty purposes. In particular, the Jational Security
Council may wish to ask that high -prior:i.t\,; be given %o requssts lor
coopera'tion by ‘?;ha Economic Intelligence Camittes. A drart of a proposed
commmication to this effsct is attached.
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'DRAFT OF NSC LZTTER
(Form to be Decided)

The uational Security Council has directed that an fconomic Intelligence
Committes be set up by the Intellirence Advisogy Council acting through the
Director, CIA. The tems of reference of the agonomic Intellience Committee
ars attached,

You will nots that among the aims of this Committee is the effbctiﬁe_
mobilization of the economic data and analytic ability of thg Government
arocund issues of naticnal sscurity. Ybu‘w111 also note that it provides
for the actlive cooperatioﬁ of agencles which collect and analyze economic
data for other purposes, but which might also be ablé to contribute to the
solution of eponomic intelligence security problemsa

The bational Securiﬁy-Council requests that your ageney accord a high
priority to requests for data and other assistance from the Secnomic

Intelligence Commibies.

SECRET
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